To CNA Surety Producers Writing Contract
Bonds on Jobs Located in Kentucky

As you may know, for years Kentucky has
allowed local governments such as counties and
municipalities to collect a tax on insurance
premiums. Beginning January 1, 2010,
Kentucky has added some additional
requirements; one of these relevant to contract
bonds is that actual physical job site location
must be collected in order for the surety to remit
the tax to the appropriate jurisdiction.

Beginning immediately, please include this
information with all contract bond submissions
to us. What is needed is the physical job site
location, which may be different from an
owner’s or obligee’s address. Per Kentucky’s
requirements, the local government premium tax
on contract bonds is based upon job site
location. Therefore, please include the specific

location of the job site in every submission to us.

For the time being, as before, CNA Surety will
not be collecting this additional tax from our
principals and insureds. In order to do so, a
number of additional requirements must be met,
and we are reviewing those requirements at this
time. When we are ready and able to invoice
and collect these taxes, we will communicate
with you in advance of releasing that process.

Thank you for your assistance with this.

CNA Surety
http://www.cnasurety.com
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